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HEAD OFFICE: BANGALORE
SCHEDULE 18 - NOTES ON ACCOUNTS FOR 2009-2010
1  
Investments: 

The percentage of investments under “Held to Maturity” category – SLR as on 31.03.2010 was 24.14% of Demand and Time Liability of the Bank (Previous year 20.43%), which is within the permissible limit as per RBI guidelines.   

2  
Inter-Branch Transactions:

             The initial matching of entries received at Head Office for the purpose of reconciliation under Inter-Branch transactions up to 31.03.2010 has been done. Bank is continuing its efforts to reconcile and reduce the remaining outstanding entries.  

3  
Premises:

Premises include certain properties of Rs.193.32 Crore (Previous year Rs.196.31 Crore) in respect of which conveyance deeds are pending execution. 

Certain properties of the bank are stated at revalued amounts. The gross amount of revaluation is Rs. 2310.91 Crore (Previous year Rs.2310.91 Crore) and net of depreciation is Rs.2132.68 Crore (Previous year Rs. 2168.16 Crore). 

4
Disclosure as per RBI Requirements:

4.1
Capital:

	Particulars
	31.03.2010
	31.03.2009

	
	Basel II
	Basel II

	i.
	CRAR (%)
	 13.43
	14.10

	ii.
	CRAR – Tier I Capital (%)
	8.54
	8.01

	iii.
	CRAR – Tier II Capital (%)
	4.89
	6.09

	iv.
	Percentage of shareholding of the Government of India in the Bank (%)
	73.17
	73.17

	v.
	Amount raised by issue of IPDI (Rs. In Crore)
	600.00
	240.30

	vi.
	Amount of subordinated debts raised as Tier II Capital (Rs. In Crore)
	6559.12
	6704.03


During the year, the Bank has issued Innovative Perpetual Debt Instruments (IPDI) of Rs.600.00 Crore (Previous Year Rs.240.30 Crore) by way of private placement to strengthen the Capital Adequacy. 

4.2
Investments:

4.2.1

Value of Investments:

[Rs. in Crore]

	Particulars
	31.03.2010
	31.03.2009

	i.
	Gross Value of Investments
	69898.86
	58318.67

	a.
	In India
	69227.81
	57505.89

	b.
	Outside India
	671.05
	812.78

	ii.
	Provisions for Depreciation
	221.91
	541.77

	a.
	In India 
	113.60
	359.43

	b.
	Outside India
	108.31
	182.34

	iii.
	Net Value of Investments
	69676.95
	57776.90

	a.
	In India
	69114.21
	57146.46

	b.
	Outside India
	562.74
	630.44


4.2.2
Movement of Provisions held towards depreciation on Investments:


[Rs. in Crore]

	Particulars
	31.03.2010
	31.03.2009

	i.
	Opening balance
	541.77
	180.31

	ii.
	Add:  Provisions made during the year
	49.34
	407.35

	iii.
	Less: Write off/Write back of excess provisions during the year
	369.20
	45.89

	iv.
	Closing balance
	221.91
	541.77


4.2.3
Repo Transactions:

[Rs. in Crore]

	Particulars
	Minimum outstanding during the year
	Maximum outstanding during the year
	Daily Average outstanding during the year
	As on 31.03.2010

	Securities sold under repos
	13.91
	4512.28
	156.47
	Nil

	Securities purchased under reverse repos
	99.99
	2345.95
	16.56
	1359.97


4.2.4
Non-SLR Investment Portfolio:

i)
Issuer composition of Non SLR Investments:
[Rs. in Crore]

	No.
	Issuer
	Amount
	Extent of Private Placement
	Extent of ‘Below Investment Grade’ Securities
	Extent of ‘Unrated’ Securities
	Extent of ‘Unlisted’ Securities

	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)

	(i)
	PSUs
	615.37
	187.36
	0.00
	8.00
	54.04

	(ii)
	FIs
	1658.92
	1658.92
	0.00
	188.00
	188.00

	(iii)
	Banks
	2126.14
	1015.80
	15.00
	0.00
	5.00

	(iv)
	Private Corporate
	1015.12
	671.62
	50.00
	11.05
	11.05

	(v)
	Subsidiaries / Joint Ventures
	464.80
	446.28
	0.00
	0.00
	0.00

	(vi)
	Others
	208.77
	181.29
	7.30
	0.00
	0.00

	(vii)
	Less: Provision held towards depreciation
	68.37
	-
	-
	-
	-

	
	Total
	6020.73
	4161.27
	72.30
	207.05
	258.09


Columns 5 to 7 represent Debentures & Bonds only.

The above figures include investments outside India amounting to Rs.36.78 Crore.

ii)
Non-Performing Non SLR Investments:
[Rs. in Crore]

	Particulars
	  31.03.2010
	31.03.2009

	Opening balance
	125.41
	132.81

	Additions during the year since 1st April
	5.47
	35.51

	Reductions during the above period
	38.65
	42.91

	Closing balance
	92.23
	125.41

	Total Provisions held
	92.23
	125.41


4.3
Derivatives:

4.3.1
Forward Rate Agreement / Interest Rate Swap:
[Rs. in Crore]

	Particulars
	31.03.2010
	31.03.2009

	i.
	The notional principal of swap agreements
	1524.00
	2300.74

	ii.
	Losses which would be incurred if counter parties failed to fulfill their obligations under the agreements
	117.00
	183.30

	iii.
	Collateral required by the Bank upon entering into swaps
	NA

	iv.
	Concentration of credit risk arising from the swaps 
	Foreign Bank, Private Bank & PDs

	v.
	The fair value of the swap book 
	92.47
	173.95


4.3.2 Quantitative disclosure on derivatives:











[Rs. in Crore]
	Sl No
	Particulars
	Currency Derivatives
	Interest Rate Derivatives

	1
	Derivatives ( Notional principal amount)
	            
	 

	 
	 - Hedging
	425.00
	1099.00

	 
	 - Trading
	0.00
	0.00

	2
	Marked to Market positions[1]
	
	

	 
	 - Assets (+)
	0.00
	117.00

	 
	 - Liabilities (-)
	22.00
	2.53

	3
	Credit Exposure [2]
	64.00
	147.50

	
	
	TREASURY
	LONDON BRANCH

	
	
	Currency Derivative
	Interest Rate Derivatives
	Currency Derivative
	Interest Rate Derivatives

	4 
	 Likely impact of one percentage change in interest rate [100*PV01]-

-   on hedging derivatives
	0.00
	0.04620
	-0.10
	59.00

	 
	-   on trading derivatives
	0.00
	0.00
	      0.00
	0.00

	5
	Maximum and minimum of 100*PV01 observed during the year.
	
	
	
	

	 
	 - on hedging 
	0.00
	0.33450/0.04620
	68/58
	0/-3.00

	 
	 - on trading 
	0.00
	0.00
	0.00
	0.00


4.3.3 Exchange Traded Interest Rate Derivatives

	S.No.
	Particulars
	Amount

	(i)
	Notional principal amount of exchange traded interest rate derivatives undertaken during the year (instrument-wise)

a) b) c)
	Nil

	(ii)
	Notional principal amount of exchange traded interest rate derivatives outstanding as on 31st March 2010
(instrument-wise)

a) b) c)
	Nil

	(iii)
	Notional principal amount of exchange traded interest rate derivatives outstanding and not "highly effective" (instrument- wise)

a)

b)

c)
	Nil

	(iv)
	Mark-to-market value of exchange traded interest rate derivatives outstanding and not "highly effective" (instrument-

wise)

a) b) 
c)

c)
	Nil


4.3.4
Risk exposure in derivatives:
INTEGRATED TREASURY    -    Qualitative Disclosures

The Treasury Risk Management Policy, approved by the Board of Directors, on the use of derivative instruments to hedge /trade is in place.

a)
The Investment Portfolio of the Bank consists of assets with characteristics such as fixed interest rate, zero coupon and floating interest rates and is subject to interest rate risk. The Bank also has Tier II bonds hedged for interest rate swaps which do not have exit option. The policy permits hedging the interest rate risk on this liability as well.

Bank is permitted to use FRA and IRS and only plain vanilla transactions are permitted. These instruments are used not only for hedging the interest rate risk in the investment portfolio but also for market making.

Bank has been undertaking derivatives trades like IRS, FRAs, etc for the purpose of hedging Foreign Currency liabilities also. Options and swaps are also undertaken on behalf of clients on back to back basis. Bank is yet to start Option book running.
b)
The risk management policies and major control limits like stop loss limits, counterparty exposure limits, PV01, etc approved by the Board of Directors are in place. These risk limits are monitored and reviewed regularly. MIS/Reports are submitted periodically to Risk Management Committee. The hedge effectiveness of the outstanding derivative deals are monitored in relation to the underlying asset/liability on an ongoing basis.

c)
Accounting Policy:
Hedge Positions:
· Accrual on account of interest expenses/ income on the IRS are accounted and recognized as income/expense.

· Hedge effectiveness of the outstanding derivative deals are monitored in relation to the fair value of the swap and underlying asset/liability. Bank has used the FIMMDA pricing method i.e. relevant G SEC yield + Corporate bonds spread for arriving at the fair value of the underlying Assets/Liability. If the hedge is not effective, hedge swaps is accounted as trading swaps. If swap is terminated before maturity, the MTM loss/gain and accruals till such date are accounted as expense/income under Interest Paid/Received on IRS. 

 
Trading Positions: 

· Trading swaps are marked to market at frequent intervals and changes are recorded in the income statements.

· Accrual on account of interest expenses/ income on the IRS are accounted and recognized as expense/income. 
· Gains or losses on termination of swaps are recorded as immediate income or expenses under the above head.

4.4  Asset Quality:

4.4.1
Non-Performing Assets:

 [Rs. in Crore]

	Particulars
	31.03.2010
	31.03.2009

	(i)
	Net NPAs to Net Advances (%)
	1.06
	1.09

	(ii)
	Movement of NPAs (Gross)
	
	

	a.
	Opening balance
	2167.97
	1272.62

	b.
	Additions during the year
	3266.33
	2377.74

	c.
	Reductions during the year                                                                                                                                                                                                                                  
	2843.99
	1482.39

	d.
	Closing balance
	2590.31
	2167.97

	(iii)
	Movement of Net NPAs
	
	

	a.
	Opening balance
	1507.25
	899.03

	b.
	Additions during the year
	3266.33
	2377.74

	c.
	Reductions during the year
	2973.88
	1769.52

	d.
	Closing balance
	1799.70
	1507.25

	(iv)
	Movement of provisions for NPAs (excluding Provisions on Standard Assets)
	
	

	a.
	Opening balance
	657.79
	373.10

	b.
	Provisions made during the year
	1426.17
	900.00

	c.
	Write off  /Write back of excess provision
	1297.16
	615.31

	d.
	Closing balance
	786.80
	657.79


4.4.2
Floating Provision:
                                                                                                       [Rs. in Crore]

	Particulars
	31.03.2010
	31.03.2009

	Opening Balance of the Floating Provision
	--
	100.00

	Add:
Amount of Floating Provision made in the year
	70.00
	--

	Less:
Amount drawn during the current year
	--
	100.00

	Closing Balance of the Floating Provision
	70.00
	--


4.4.3
(i) Details of Loan Assets subjected to Restructuring:    









                [Rs. In Crore]
	 
	 
	CDR MECHANISM
	SME DEBT RESTRUCTURING
	OTHERS

	STANDARD ADVANCES RESTRUCTURED

 
	Number of borrowers
	63
	599
	17596 

	
	 Amount  restructured 
	1319.43
	310.73
	3554.55 

	
	Amount  +outstanding 
	1405.54
	332.48
	3734.68 

	
	Sacrifice (Diminution in Fair Value )
	 40.14
	2.52
	39.82

	SUB- 

STANDARD ADVANCES RESTRUCTURED

 
	Number of borrowers
	 1
	42
	449

	
	 Amount  restructured 
	 234.04
	19.50
	18.14 

	
	Amount  outstanding 
	240.24
	20.92
	18.47

	
	Sacrifice (Diminution in Fair Value )
	9.83
	0.38
	1.20 

	DOUBTFUL ADVANCES RESTRUCTURED

 
	Number of borrowers
	 3
	221
	2411 

	
	 Amount  restructured 
	 18.25
	16.16
	17.93 

	
	Amount  outstanding 
	18.98
	16.59
	18.47

	
	Sacrifice (Diminution in Fair Value )
	 0.33
	0.34
	0.51 

	TOTAL 

ADVANCES RESTRUCTURED

 
	Number of borrowers
	67
	862
	20456

	
	 Amount  restructured 
	1571.72
	346.39
	3590.62

	
	Amount  outstanding 
	1664.76
	369.99
	3771.62

	
	Sacrifice (Diminution in Fair Value )
	50.30
	3.24
	41.53


The above disclosure including sacrifice / provision is as per the guidelines issued by Reserve Bank of India and is as compiled and certified by the Bank Management.

4.4.4
Details of financial assets sold to Securitization / Reconstruction Company for Asset Reconstruction:

	Particulars
	31.03.2010
	31.03.2009

	i.
	No. of accounts
	NIL
	NIL

	ii.
	Aggregate value (net of provisions) of accounts sold to SC/RC
	NA
	NA

	iii.
	Aggregate consideration
	NA
	NA

	iv.
	Additional consideration realized in respect of accounts transferred in earlier years
	          NA
	          NA

	v.
	Aggregate Gain over Net Book Value
	NA
	NA


4.4.5 Details of non-performing financial assets purchased:

	Particulars
	31.03.2010
	31.03.2009

	1
	a. No. of accounts purchased during the year
	NIL
	NIL

	
	b. Aggregate consideration
	NA
	NA

	2.
	a. Of these, number of accounts restructured during the  year
	         NA
	         NA

	
	b. Aggregate outstanding
	NA
	NA


4.4.6 Details of non-performing financial assets sold:

	Particulars
	31.03.2010
	31.03.2009

	i.
	No. of accounts sold
	NIL
	NIL

	ii.
	Aggregate outstanding 
	NA
	NA

	iii.
	Aggregate consideration received
	NA
	NA


4.4.7     Provisions on Standard Asset:

[Rs. in Crore]

	Particulars
	31.03.2010
	31.03.2009

	Provisions towards Standard Assets
	600.33
	508.51


4.4.8    Advances include an amount of Rs.547.18 Crore (Previous year Rs.741.73 Crore) being balance claim outstanding with Reserve Bank of India as per Agriculture Debt Waiver and Debt Relief Scheme, 2008 and Rs.1000.00 Crore (Previous year Rs.500 Crore) of Inter Bank Participation Certificate (IBPC) purchased from sponsored Regional Rural Banks as per RBI guidelines.
4.4.9   Concentration of Deposits, Advances, Exposures and NPAs

i) Concentration of Deposits:

                                                                                                       [Rs. in Crore]

	Total Deposits of twenty largest depositors
	19322

	Percentage of  Deposits  of  twenty  largest  depositors  to  Total  Deposits of the Bank
	8.40%


ii) Concentration of  Advances:

                                                                                                       [Rs. in Crore]

	Total Advances to twenty largest borrowers
	30375.40

	Percentage of  Advances  to  twenty  largest  borrowers  to  Total Advances of the Bank
	17.94%


iii) Concentration of Exposures:
                                                                                                       [Rs. in Crore]

	Total Exposure to twenty largest borrowers/customers
	49022.27

	Percentage of Exposures to twenty largest borrowers/customers to Total Exposure of the bank on borrowers/customers
	16.36%


iv) Concentration of NPAs
                                                                                                                              [Rs. in Crore]
	Total Exposure to top four NPA accounts
	201.12


v) Sector-wise NPAs

	Sl. 
No.
	Sector
	Percentage of NPAs to
Total Advances in that sector

	1
	Agriculture & allied activities
	1.84

	2
	Industry (Micro & small, Medium and Large)
	0.77

	3
	Services
	0.00

	4
	Personal Loans
	5.95


vi) Movement of NPAs

                                                                                                                              [Rs. in Crore]
	Particulars
	Amount

	Gross NPAs as on 1st April 2009 (Opening Balance)
	2167.97

	Additions (Fresh NPAs) during the year
	3266.33

	Sub-total (A)
	5434.30

	Less:-
	

	(i) Upgradations
	866.18

	(ii) Recoveries (excluding recoveries made from upgraded accounts)
	1094.22

	(iii) Write-offs
	883.59

	Sub-total (B)
	2843.99

	Gross NPAs as on 31stMarch 2010 (closing balance) (A-B)
	2590.31


vii) Overseas Assets, NPAs and Revenue
                                                                                 [Rs. in Crore]
	Particulars
	Amount

	Total Assets
	9998.44

	Total NPAs
	85.77

	Total Revenue
	310.15


viii) Off-balance Sheet SPVs sponsored (which are required to be consolidated as per accounting norms)

	Name of the SPV sponsored

	                    Domestic
	            Overseas

	Nil

	Nil


4.5 Business Ratios: 

	Particulars
	31.03.2010
	31.03.2009

	i.
	Interest income as a percentage to Working Funds
	8.10
	8.73

	ii.
	Non-interest income as a percentage to Working Funds
	1.23
	1.18

	iii.
	Operating Profit as a percentage to Working Funds
	2.19
	2.02

	iv.
	Return on Assets
	1.30
	1.06

	v.
	Business (Deposits plus Advances) per employee [Rs. in lacs] 
	982.58
	780.17

	vi.
	Profit per employee [Rs. in lacs]
	7.35
	4.97


4.6 
Asset Liability Management *:

Maturity pattern of certain items of assets and liabilities:

[Rs. in Crore]
	Particulars
	Deposits
	Advances
	Investments
	Borrowings
	Foreign Currency Assets
	Foreign Currency Liabilities

	1  day 
	4275.45
(5354.46)
	7684.30
(9531.95)
	0.00
(0.00)
	0.00
(0.00)
	689.30
(111.34)
	650.24
(35.33)

	2 to 7 days 
	8894.81
(7229.47)
	6563.84
(2931.52)
	1626.63
(980.77)
	0.00
(2530.00)
	1045.95
(1883.82)
	780.09
(1799.42)

	8 to 14 days 
	4879.68
(3486.36)
	8296.41
(2154.75)
	599.09
(1164.64)
	0.00
(0.00)
	1314.09
(5012.78)
	1654.70
(3628.35)

	15 to 28 days 
	4736.40
(2431.62)
	4320.55
(31.64.64)
	1319.18
(1150.36)
	84.55
(1000.00)
	279.14
(464.82)
	545.45
(502.23)

	29 days to 3 months 
	24640.19
(8543.64)
	21337.66
(17281.99)
	3511.73
(2318.48)
	144.50
(1400.84)
	3612.56
(1265.63)
	2144.83
(1542.61)

	3 months to 6 months
	27863.57
(21769.42)
	16226.76
(7634.07)
	1550.04
(3317.83)
	  321.53
(1116.32)
	3893.91
(1473.88)
	3174.56
(1515.96)

	6 months to 1year
	49460.92
(39417.97)
	24650.96
(21687.52)
	552.98
(2151.48)
	291.96
(542.78)
	3449.49
(580.46)
	3480.11
(1564.87)

	I year to 3 years
	29935.20
(27706.27)
	30469.24
(28843.71)
	5054.19
(7843.57)
	860.66
(1118.54)
	740.58
(2043.87)
	1067.09
(1759.71)

	3 years to 5 years
	34435.35
(35758.80)
	17713.03
(14055.60)
	6050.31                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                            
(8339.30)
	782.16
(96.61)
	642.61
(525.41)
	115.30
(32.19)

	Over 5 years
	45529.87
(35194.48)
	32071.88
(30933.65)
	49412.80
(30510.47)
	5955.20
(6195.86)
	994.98
(1061.58)
	1986.79
(2316.77)

	Total
	234651.44
(186892.50)
	169334.63
(138219.40)
	69676.95
(57776.90)
	8440.56
(14000.95)
	16662.61
(14423.59)
	15599.16
(14697.44)


       *As compiled by the Management and relied upon by the Auditors
4.7
Lending to Sensitive Sector: 

(As certified by the Management and relied upon by the Auditors)
4.7.1
Exposure to Real Estate Sector:

[Rs. in Crore]

	Category
	31.03.2010
	31.03.2009

	a)
	Direct Exposure
	12062.46
	10958.50

	(i)
	Residential Mortgages 
	10116.50
	7776.11

	
	- Of which, individual Housing Loans upto Rs.20 Lakhs
	7385.04
	5754.32

	(ii)
	Commercial Real Estate 
	1928.88
	3157.79

	(iii)
	Investments in Mortgage Backed Securities (MBS) and other securitized exposures - 
	17.08
	24.60

	
	a.
Residential
	17.08
	24.60

	
	b.
Commercial Real Estate
	--
	--

	b)
	Indirect Exposure
	2889.37
	5010.36

	
	Fund based and non fund based exposures on National Housing Bank (NHB) and Housing Finance Companies (HFCs)
	2889.37
	5010.36

	
	Total Exposure to Real Estate Sector
	14951.83
	15968.86


4.7.2 Exposure to Capital Market:

[Rs. in Crore]

	Particulars
	31.03.2010
	31.03.2009

	i.
	Direct Investment in Equity Shares
	869.64
	741.15

	ii.
	Investments in Bonds / Convertible Debentures
	
	--

	iii.
	Investments in units of Equity-oriented Mutual Funds
	27.47
	109.35

	iv.
	All exposures to Venture Capital Funds (both registered and unregistered) will be deemed to be on par with equity and hence will be reckoned for compliance with the capital market exposure ceilings (both direct and indirect)
	268.40
	250.60

	v.
	Advances against shares / bonds / debentures or other securities or on clean basis to individuals for investment in equity shares (including IPOs / ESOPs), convertible Bonds and Debentures, units of Equity oriented Mutual Funds
	-
	0.67*

	vi.
	Advances for any other purposes where shares or convertible bonds or convertible debentures or units of equity oriented mutual funds are taken as primary security
	11.55
	16.23

	vii.
	Advances for any other purposes to the extent secured by the collateral security of shares or convertible bonds or convertible debentures or units of equity oriented mutual funds i.e., where the primary security other than shares / convertible bonds / convertible debentures / units of equity oriented mutual funds does not fully cover the advances
	39.01
	27.95

	viii
	Secured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers and market makers
	560.94
	584.69*

	ix
	Of (viii) above, the total finance extended to stockbrokers for margin trading
	-
	--

	x
	Loans sanctioned to corporate against the security of shares / bonds / debentures or other securities or on clean basis for meeting promoters contribution to the equity of new companies in anticipation of raising resources
	-
	--

	xi
	Bridge loans to companies against expected equity flows / issues
	-
	--

	xii
	Underwriting commitments taken up by the Banks in respect of primary issue of shares or convertible bonds or convertible -debentures or units of equity oriented mutual funds
	-
	--

	xiii
	Financing to stockbrokers for margin trading
	-
	--

	
	Total Exposure to Capital Market 
	1777.01
	1730.64


*regrouped
4.7.3 Risk Category-wise Country Exposure:

[Rs. in Crore]

	Risk Category
	Exposure (net) as at 31.03.2010
	Provision held as at 31.03.2010
	Exposure (net) as at 31.03.2009
	Provision held as at 31.03.2009

	Insignificant
	3136.50
	-
	12736.15
	4.06

	Low
	8718.94
	-
	4118.53
	--

	Moderate
	1250.42
	-
	1446.71
	--

	High
	53.57
	-
	60.50
	--

	Very High
	0.88
	-
	1.55
	--

	Restricted
	0.37
	-
	0.29
	--

	Off-credit
	2.58
	-
	2.89
	--

	TOTAL
	13163.26
	-
	18366.62
	4.06


4.8  Details of Single Borrower Limit (SGL), Group Borrower Limit (GBL) exceeded by the Bank:
The Bank has not exceeded the prudential credit exposure limits in respect of any group accounts. However, in respect of the following single borrower accounts, the exposure ceiling of 15% of Bank Capital Funds has been exceeded:

[Rs. In Crore]
	Sl.No.
	Name of the borrower
	Exposure limit
	Total amount sanctioned
	Outstanding as on 31/03/2010

	1
	Rashtriya Ispat Nigam Ltd.
	3015.00
	3015.00
	1213.84

	2
	Bharat Heavy Electricals Ltd.,
	2984.17
	2984.17
	2697.86

	3
	Steel Authority of India Limited
	2900.00
	2900.00
	1587.00


4.9  Unsecured Advances:

Advances amounting to Rs.7797.05 Crore for which charge has been taken over intangible securities such as rights, licenses, authorization etc have been considered as Unsecured. The estimated value of such intangible securities is not ascertained.
4.10 Miscellaneous:

4.10.1 Amount of Provisions made for Income Tax during the year:

[Rs. in Crore]

	Particulars
	31.03.2010
	31.03.2009

	Provision for Income Tax (including Wealth Tax)
	800.00
	500.00


4.10.2 Disclosure of Penalties imposed by Reserve Bank of India

---NIL---

4.10.3 Disclosure of Complaints / unimplemented awards of Banking Ombudsmen: 

A. Customer Complaints

	Sl.No
	Particulars
	

	(a)
	Number of complaints pending at the beginning of the year
	173

	(b)
	Number of complaints received during  the year
	 3479

	(c)
	Number of complaints redressed during the year
	3409

	(d)
	Number of complaints pending at the end of the year
	243


B. Awards passed by the Banking Ombudsmen 

	Sl.No
	Particulars
	

	(a)
	Number of unimplemented Awards at the beginning of the year
	2

	(b)
	Number of Awards received during  the year
	6

	(c)
	Number of Awards redressed during the year
	8

	(d)
	Number of unimplemented Awards pending at the end of the year
	Nil


5. Accounting Standards: 

In compliance with the guidelines issued by the Reserve Bank of India regarding disclosure requirements of the various Accounting Standards issued by the Institute of Chartered Accountants of India, the following information is disclosed: 

5.1  Accounting Standard 5 – Net Profit/Loss for the period, prior period items         and changes in accounting policies:

There are no material prior period items

5.2 Accounting Standard 15 – Employee Benefits:

The actuarial assumptions in respect of gratuity, pension, sick leave and privilege leave, for determining the present value of obligations and contributions of the bank, have been made by fixing various parameters for 

· Salary escalation by taking into account inflation, seniority, promotion and other factors mentioned in Accounting Standard 15(Revised) issued by the Institute of Chartered Accountants of India.

· Attrition rate by reference to past experience and expected future experience and includes all types of withdrawals other than death but including those due to disability

I.
PRINCIPAL ACTUARIAL ASSUMPTIONS    [Expressed as weighted averages]
	Particulars
	GRATUITY
	PENSION
	SICK LEAVE
	PRIVILEGE LEAVE

	Discount Rate
	8.30%
	8.40%
	8.30%
	8.30%

	Salary escalation rate
	7.00%
	7.00%
	7.00%
	7.00%

	Attrition rate
	0.60%
	0.60%
	0.60%
	0.60%

	Expected rate of return on Plan Assets
	8.00%
	8.00%
	0.00%
	0.00%


II. CHANGES IN THE PRESENT VALUE OF THE OBLIGATION (PVO) – RECONCILIATION OF OPENING AND CLOSING BALANCES: 

[Rs. In Crore]

	Particulars
	GRATUITY
	PENSION
	SICK LEAVE
	PRIVILEGE LEAVE

	PVO as at the beginning of the period
	776.45
	2994.40
	118.35
	550.63

	Interest Cost
	55.41
	231.73
	8.76
	40.51

	Current service cost
	42.70
	71.26
	4.94
	21.67

	Past service cost – (non vested benefits)
	-
	0
	-
	-

	Past service cost – (vested benefits)
	-
	0
	-
	-

	Benefits paid
	(55.41)
	(195.50)
	-
	(6.29)

	Actuarial loss/(gain) on obligation (balancing figure)
	24.54
	258.39
	35.42
	(25.43)

	PVO as at the end of the period
	843.69
	3360.28
	167.47
	581.09


	 
	 
	
	
	

	III.
CHANGES IN THE FAIR VALUE OF PLAN ASSETS – RECONCILIATION OF OPENING AND 
CLOSING BALANCES:

	[Rs. In Crore]

	Particulars
	GRATUITY
	PENSION
	SICK LEAVE
	PRIVILEGE LEAVE

	Fair value of plan assets as at the beginning of the period
	738.95
	2762.27
	-
	

	Expected return on plan assets
	58.40
	223.79
	-
	

	Contributions
	37.50
	265.60
	-
	6.28

	Benefits  paid
	(55.41)
	(195.50)
	-
	(6.28)

	Actuarial gain/(loss) on plan assets [balancing figure]
	1.68
	41.22
	-
	

	Fair value of plan assets as at the end of the period
	781.12
	3097.38
	-
	


	IV. 
ACTUAL RETURN ON PLAN ASSETS

	[Rs. In Crore]

	Particulars
	GRATUITY
	PENSION
	SICK LEAVE
	PRIVILEGE LEAVE

	Expected return on plan assets
	58.40
	223.79
	
	-

	Actuarial gain (loss) on plan assets
	1.68
	41.21
	
	-

	Actual return on plan assets
	60.08
	265.00
	
	-

	 
	 
	
	
	

	V.
ACTUARIAL GAIN / LOSS RECOGNIZED
	[Rs. In Crore]

	Particulars
	GRATUITY
	PENSION
	SICK LEAVE
	PRIVILEGE LEAVE

	Actuarial gain / (loss)  for the period – Obligation
	(24.54)
	(258.39)
	(35.42)
	25.43

	Actuarial gain / (loss) for the period- Plan Assets
	1.68
	41.22
	-
	-

	Total (gain) / loss for the period
	22.86
	217.17
	35.42
	(25.43)

	Actuarial (gain) / loss recognized in the period
	22.86
	217.17
	35.42
	(25.43)

	Unrecognized actuarial (gain) / loss at the end of the year
	
	-
	
	-

	
	
	
	
	

	VI. 
AMOUNTS RECOGNISED IN THE BALANCE SHEET AND RELATED ANALYSES

	[Rs. In Crore]

	Particulars
	GRATUITY
	PENSION
	SICK LEAVE
	PRIVILEGE LEAVE

	Present value of the obligation
	843.69
	3360.28
	167.47
	581.10

	Fair value of plan assets
	781.12
	3097.38
	-
	-

	Difference
	62.57
	262.90
	167.47
	581.10

	Unrecognized transitional liability
	
	-
	-
	-

	Unrecognized past service cost – non vested benefits
	
	-
	-
	-

	Liability recognized in the balance sheet
	62.57
	262.90
	167.47
	581.10

	
	
	
	
	

	VII.
EXPENSES RECOGNISED IN THE STATEMENT OF PROFIT AND LOSS:

	[Rs. In Crore]

	Particulars
	GRATUITY
	PENSION
	SICK LEAVE
	PRIVILEGE LEAVE

	Current service cost
	42.70
	71.26
	4.94
	21.67

	Interest Cost
	55.41
	231.73
	8.76
	40.51

	Expected return on plan assets
	(58.40)
	(223.78)
	
	-

	Net actuarial (gain)/loss recognized in the year
	22.86
	217.17
	35.42
	(25.43)

	Transitional Liability recognized in the year
	
	0
	
	-

	Past service cost – non-vested benefits
	
	0
	
	-

	Past service cost – vested benefits
	
	0
	
	-

	Expenses recognized in the statement of profit and loss
	62.57
	296.38
	49.12
	36.75


	VIII.
MOVEMENTS IN THE LIABILITY RECOGNIZED IN THE BALANCE SHEET

	[Rs. In Crore]

	Particulars
	GRATUITY
	PENSION
	SICK LEAVE
	PRIVILEGE LEAVE

	Opening net liability
	37.50
	232.12
	118.35
	550.63

	Expense as above
	62.57
	296.38
	49.12
	36.75

	Contribution paid
	(37.50)
	(265.60)
	-
	(6.28)

	Closing net liability
	62.57
	262.90
	167.47
	581.10

	
	
	
	
	

	IX.
AMOUNT FOR THE CURRENT PERIOD

	[Rs. In Crore]

	Particulars
	GRATUITY
	PENSION
	SICK LEAVE
	PRIVILEGE LEAVE

	Present Value of obligation
	843.69
	3360.28
	167.47
	581.10

	Plan Assets
	781.12
	3097.38
	-
	-

	Surplus (Deficit)
	(62.57)
	(262.90)
	(167.47)
	(581.10)

	Experience adjustments on plan liabilities –(loss)/gain
	(83.52)
	(205.65)
	(40.77)
	(10.13)

	Experience adjustments on plan assets
	1.68
	41.22
	-
	-

	
	
	
	
	

	X.
MAJOR CATEGORIES OF PLAN ASSETS (AS PERCENTAGE OF TOTAL PLAN  ASSETS)

	

	Particulars
	GRATUITY
	PENSION
	SICK LEAVE
	PRIVILEGE LEAVE

	Government of India Securities
	27.70%
	12.90%
	-
	-

	State Government Securities
	14.60%
	24.30%
	-
	-

	High Quality Corporate Bonds
	-
	54.40%
	-
	-

	PSU Bonds
	32.90%
	-
	-
	-

	Equity shares of listed companies
	0.00
	-
	-
	-

	Property
	0.00
	-
	-
	-

	Special Deposit Scheme
	14.20%
	-
	-
	-

	Funds managed by Insurer
	-
	8.20%
	-
	-

	Mutual Fund
	-
	0.20%
	-
	-

	Bank Deposits-Current Account
	10.60%
	-
	-
	100%

	Others
	-
	-
	-
	-

	Total
	100.00%
	100%
	-
	100%

	
	
	
	
	

	XI.
ENTERPRISE'S BEST 
ESTIMATE 
OF 
CONTRIBUTION DURING 
NEXT YEAR
	75.00
	360.00
	-
	96.00


Payments to and Provision for Employees include Rs.300 Crore being the further provision made towards salary revision for the year.  
In respect of Pension, liability will be considered on crystallization. 
5.3
Accounting Standard-17 -Segment Reporting:

Part A – Business Segment:
[Rs. in Crore]

	 
	BUSINESS SEGMENT
	Year ended

	
	
	31.03.2010
	31.03.2009

	(a)
	Segment Revenue
	 
	 

	 
	 
	 
	 

	1
	Treasury Operations
	5477.69
	4725.33

	2
	Retail Banking Operations
	5646.60
	6263.59

	3
	Wholesale Banking Operations
	10041.64
	7315.58

	4
	Other Banking Operations
	0.00
	0.00

	5
	Unallocated
	443.93
	1125.77

	 
	Total
	21609.86
	19430.27

	(b)
	Segment Results
	 
	 

	1
	Treasury Operations
	1346.85
	797.60

	2
	Retail Banking Operations
	1664.16
	1470.13

	3
	Wholesale Banking Operations
	1999.24
	1623.19

	4
	Other Banking Operations
	0.00
	0.00

	 
	Total
	5010.25
	3890.92

	(c) 
	Unallocated Income/Expenses
	50.56
	72.85

	(d)
	Operating Profit
	5060.81
	3963.77

	(e)
	Provisions and Contingencies
	1239.38
	1391.35

	(f)
	Income Tax
	800.00
	500.00

	(g)
	Net Profit
	3021.43
	2072.42

	(h)
	Other Information
	 
	 

	(i)
	Segment Assets*
	 
	 

	1
	Treasury Operations
	87199.12
	68217.66

	2
	Retail Banking Operations
	51555.25
	47926.35

	3
	Wholesale Banking Operations
	121344.65
	99911.62

	4
	Other Banking Operations
	0.00
	0.00

	5
	Unallocated Assets
	2509.39
	1422.01

	 
	Total
	262608.41
	217477.64

	(j)
	Segment Liabilities
	 
	 

	1
	Treasury Operations
	39833.45
	22694.00

	2
	Retail Banking Operations
	123063.48
	101958.13

	3
	Wholesale Banking Operations
	76290.47
	66324.99

	4
	Other Banking Operations
	0.00
	0.00

	5
	Unallocated Liabilities
	10881.90
	16460.91

	6
	Capital and Reserves *
	12539.11
	10039.61

	 
	Total
	262608.41
	217477.64

	(* Excluding Revaluation Reserve)
	
	


	Part A – Geographical Segment:
	
	

	
	
	
	[Rs. in Crore]

	 
	GEOGRAPHICAL SEGMENT
	Year ended

	
	
	31.03.2010
	31.03.2009

	a
	Domestic Operations
	 
	 

	 
	Revenue
	21299.71
	19121.30

	 
	Assets
	252609.97
	210700.54

	 
	 
	 
	 

	b
	International Operations
	 
	 

	 
	Revenue
	310.15
	308.97

	 
	Assets
	9998.44
	6777.10

	 
	 
	 
	 

	c
	Total
	 
	 

	 
	Revenue
	21609.86
	19430.27

	 
	Assets*
	262608.41
	217477.64

	(* Excluding Revaluation Reserve)
	
	


5.4   Related Party Disclosures – Accounting Standard-18:

Names of Related parties and their relationship with the Bank- Parent –Canara Bank
5.4.1 Key Management Personnel –

i) Shri A .C .Mahajan, Chairman & Managing Director 

ii) Shri Jagdish Pai. K.L, Executive Director 

iii) Shri H. S. Upendra Kamath, Executive Director 

5.4.2 Parent- 

i) Canara Bank 

5.4.3 Subsidiaries –

i) Canbank Financial Services Ltd.

ii) Canbank Venture Capital Fund Ltd.

iii) Canbank Factors Ltd.

iv) Canara Robecco Asset Management Company Ltd.

v) Canbank Computer Services Ltd.

vi) Canara Bank Securities Ltd. (formerly GILT Securities Trading Corpn.Ltd)

vii) Canara HSBC Oriental Bank of Commerce Life Insurance Company Ltd

5.4.4 Joint Ventures

i) Commercial Bank of India LLC., Moscow

5.4.5 Associates –

i) Canfin Homes Ltd.

ii) Commonwealth Trust (India) Ltd.

iii) CARE Ltd

iv) Regional Rural Banks sponsored by the Bank

a) Pragati Gramin Bank

b) South Malabar Gramin Bank

c) Shreyas Gramin Bank

5.4.6 Disclosure about transactions with Key Management Personnel is as under:
Remuneration to Key Management Personnel Rs.71,98,727*

(Previous Year: Rs. 34, 74,885)

*including Arrears paid to Present and Ex Key Management Personnel
5.4.7
Transactions with Subsidiaries and Joint Venture are as under:

  






                                        [Rs. in Crore]
	Particulars
	Subsidiaries
	Associates & Joint Ventures

	Borrowings -

Outstanding as at the year end

Maximum outstanding during the year
	NIL

(NIL)

NIL

(NIL)
	1.90

(11.90)

1.90

(11.90)

	Deposits-

Outstanding as at the year end 

Maximum outstanding during the year
	140.33

(140.39)

143.83

(321.95)
	1604.07

(1099.27)

1604.07

(1115.25)

	Placement of Deposits -

Outstanding as at the year end 

Maximum outstanding during the year
	NIL

(NIL)

NIL

(NIL)
	97.66
(110.32)

97.66
(110.32)

	Advances-

Outstanding as at the year end

Maximum outstanding during the year
	743.38

(482.13)

743.38

(500.00)
	2788.31

(969.06)

2788.31

(1111.27)

	Investments-

Outstanding as at the year end

Maximum outstanding during the year
	365.13
(309.03)

365.13
(309.03)
	99.66
(97.02)

99.66
(97.02)

	Non Funded Commitments- 

Outstanding as at the year end

Maximum outstanding during the year
	NIL

(NIL)

NIL

(NIL)
	NIL

(NIL)

NIL

(NIL)

	Purchase of Fixed Assets
	2.99

(NIL)
	NIL

(NIL)

	Sale of Fixed Assets
	0.04

(NIL)
	NIL

(NIL)

	Interest paid
	11.62

(17.52)
	24.56

(49.01)

	Interest received
	16.43

(35.33)
	109.49

(139.21)

	Rendering of Service
	58.91

(18.33)
	2.40

(0.96)

	Receiving of  Services
	11.33

(3.84)
	0.01

(0.01)

	Management Contracts
	0.05

(4.55)
	NIL

(3.20)


As compiled by the Management and relied upon by the Auditors.
Figures in brackets relate to previous year.
5.5 Earnings Per Share – Accounting Standard-20:

Basic and diluted earnings per equity share are computed in accordance with Accounting Standard 20, “Earnings per Share”.
[Amount in Rs.]

	Sl No.
	Particulars
	2009-2010
	2008-2009

	1
	Basic and Diluted EPS
	73.69
	50.55


The Computation of EPS is given below.
	Sl No.
	Particulars
	2009-2010
	2008-2009

	A
	Net Profit for the year attributable to Equity Shareholders (Rs. in Crore)
	3021.43
	2072.42

	B
	Number of Equity Shares 
	41 Crore
	41 Crore

	C
	Earnings per Share (A/B) (Rs.)
	73.69
	50.55

	D
	Nominal Value per Share (Rs.)
	10/-
	10/-


5.6
Deferred Tax Assets and Liabilities – Accounting Standard-22:

The Bank has recognized Deferred Tax Assets / Liabilities (DTA / DTL) and has accounted for the Net Deferred Tax as on 31.03.2010.
Major components of Deferred Tax Assets and Deferred Tax Liabilities are as under:

[Rs. in Crore]

	Particulars
	Deferred Tax Assets
	Deferred Tax Liability

	
	31.03.2010
	31.03.2009
	31.03.2010
	31.03.2009

	Interest accrued but not due on securities
	NIL
	NIL
	319.75
	327.29

	Leave Encashment
	254.44
	227.38
	NIL
	NIL

	Depreciation on Fixed Assets
	30.10
	28.70
	NIL
	NIL

	Provision for interest on FDR
	26.06
	26.06
	NIL
	NIL

	Others
	NIL
	NIL
	23.72
	1.67

	Deferred Tax Asset/ Liability
	310.60
	282.14
	343.47
	328.96


5.7
Financial Reporting of Interests in Joint Ventures – Accounting Standard 27

Investments include Rs.31.53 Crore (at the exchange rate of the transaction date) in the Commercial Bank of India LLC (Incorporated in Russia) wherein the Bank owns 40% of the equity.

As required by AS 27 the aggregate amount of the assets, liabilities, income and expenses (Bank’s interest @ 40% in jointly controlled entity) is disclosed as under:

Commercial Bank of India LLC - Details of Assets, Liabilities, Income & Expenses 

	Particulars
	Current year ended 31/03/2010
	Current year ended 31/03/2010
	Bank’s share @ 40%
	Previous year ended 31/03/2009
	Previous year ended 31/03/2009
	Bank’s share @ 40%

	
	In ‘000 US Dollars
	Rs. in Crore
	Rs. in Crore
	In ‘000 US Dollars
	Rs. in Crore
	Rs. in Crore

	Aggregate Capital and Reserves 
	25346
	113.80
	45.52
	18437
	93.51
	37.40

	Aggregate Liabilities
	45086
	202.43
	80.97
	40011
	202.94
	81.18

	Aggregate Assets
	70432
	316.23
	126.49
	58448
	296.45
	118.58

	Aggregate Income
	5348
	25.39
	10.16
	4751
	21.28
	8.51

	Aggregate Expenditure
	3197
	15.18
	6.07
	3744
	16.77
	6.71

	Profit
	2151
	10.21
	4.08
	1007
	4.51
	1.80


The above figures have been translated at: 

Assets and liabilities: @ spot rate: 31/03/2010 USD 1= Rs.44.90 and 31/03/2009     USD 1= Rs. 50.72
Income & Expenditure: @ Average rate: 31/03/2010 USD 1= Rs.47.4725 and 31/03/2009 USD 1= Rs. 44.7833
The above figures are as per unaudited accounts of the joint venture for the year ended 31/03/2010 & 31/03/2009.
5.8
Impairment of Assets – Accounting Standard 28

In the opinion of the Management, there is no impairment of its Fixed Asset to any material extent as at 31.03.2010 requiring recognition in terms of Accounting Standard 28 issued by the Institute of Chartered Accountants of India.


6
Details of Provisions and Contingencies made during the year:

[Rs. in Crore]

	Particulars
	31.03.2010
	31.03.2009

	Provision for Standard Assets
	91.82
	NIL

	Bad and Doubtful Debts 
	1426.17
	900.00

	Taxation (Net of Deferred Tax)
	800.00
	500.00

	Investment Depreciation/NPI Provision
	(328.66)
	407.35

	Others / Contingencies (Net)
	50.05
	84.00

	TOTAL
	2039.38
	1891.35


7.1
Provisions in accordance with Accounting Standard 29 – Provision for Contingencies:

[Rs. in Crore]

	Particulars
	Opening as on 01.04.2009
	Provision made during the year
	Provision reversed / adjusted
	Closing as on 31.03.2010

	Provision for Contingencies
	91.42
	50.00
	73.81
	67.61


7.2
Issuance of Letters of Comfort:
Bank has issued Letters of Comfort to the tune of Rs.2195.69 Crore during the financial year. The cumulative Positions of LOC’s outstanding as on 31.03.2010 is Rs.966.34 Crore. Apart from these, Bank has also issued Letter of Comfort to the following regulators:

1. China Banking Regulatory Commission, China (During 2008-09)

2. Central Bank of the UAE (during 2009-10)

3. Central Bank of Bahrain (during 2009-10)

The above have been issued in respect of our Branch/Offices opened/proposed.

There is no financial impact on LOCs issued favouring Central Bank of UAE and Central Bank of Bahrain, as branch/office at these proposed centres are yet to be opened.

The liability position of Shanghai Branch, China is USD 43.19 Mn (Rs.193.92 Crore) consisting of –

Capital                                                   :    USD 28.86 Mn (Rs.129.58 Crore)

Borrowings from our Treasury      :    USD 13.80 Mn (Rs.61.96 Crore)

Other Liabilities                                  :    USD 0.53 Mn (Rs.2.38 Crore)

Out of the other liabilities an amount of USD 5, 30,000 (Rs.2.38 Crores), an amount of USD 88,798 (Rs.39.87 lakhs) is the "outside liability" payable by Shanghai branch (Customer Deposits).

Hence, the total likely financial impact is to the extent of USD 88,798 (Rs.39.87 lakhs).

8.
Disclosures as per Basel II norms enclosed herewith will form part of the Notes on accounts. 
9.
Provision Coverage Ratio is 77.71% as on 31.3.2010.
10. As per Reserve Bank of India guidelines a sum of Rs.145.79 Crore has been transferred to Investment Reserve Account after netting off of taxation and transfer to Statutory Reserve as the Bank has written back surplus provision for depreciation on investments amounting to Rs.294.48 Crore.
11.1
Reconciliation of Nostro Accounts and Treatment of outstanding entries.
A sum of Rs.77,64,662.00 being outstanding credit entries of individual values less than USD 2500 or its equivalent which are originated on or before 31st March 2002 in blocked accounts has been credited to Profit & Loss Account in terms of RBI Circular DBOD BP BC No.133/21.04.018/2008-09 dated 11.5.2009 and the same is appropriated to General Reserve. This amount shall not be available for declaration of Dividend.
11.2
Fees / Remuneration received by the Bank from Bancassurance Business is Rs.67.80 Crore during the year.
12.
Figures of the previous year have been regrouped / rearranged / reclassified   wherever necessary.
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