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SCHEDULE – 18

NOTES ON ACCOUNTS ON THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2008
1.  
Following are the subsidiaries whose accounts have been consolidated along with the Parent:

	Name of the Subsidiary
	Country of incorporation
	Percentage of ownership interest (%)

	Canbank Venture Capital Fund Ltd
	India
	100%

	Canbank Financial Services Ltd
	India
	100%

	Gilt Securities Trading Corporation Ltd
	India
	100%

	Canbank Factors Ltd
	India
	70%

	Canbank Computer Services Ltd
	India
	62.96%

	Canara Robeco Asset Management Company Ltd
	India
	51%

	Canara HSBC Oriental Bank of Commerce Insurance Company India Ltd
	India
	51%


Unaudited accounts of Canara Robeco Asset Management Company Ltd as of the reporting date has been considered in the consolidation.

2.  
Following are the Associates considered for valuation of Investments under the Equity Method:

	Name of the Associates
	Country of incorporation
	Percentage of ownership interest (%)

	Canfin Homes Ltd.
	India
	35%

	Credit Analysis & Research Ltd
	India
	23.67%

	Commonwealth Trust (India) Ltd.
	India
	30%

	Pragathi Gramin Bank
	India
	35%

	South Malabar Gramin Bank
	India
	35%

	Shreyas Gramin Bank
	India
	35%


Except Shreyas Gramin Bank, unaudited accounts of all the above Associates as of the reporting date have been considered in the consolidation.

3.
In respect of Commercial Bank of India LLC., a Joint Venture entity, incorporated in Russia wherein the Bank has 40% interest, consolidation has been done based on audited accounts for the year ended December 31, 2007. The accounting year for the joint venture ends on December 31.

4.
The breakup of Capital Reserve / Goodwill arising on the acquisition of various subsidiaries are as under:










      (Rs. in Crore)

	
Name of the Subsidiary
	Capital Reserve / (Goodwill)

	Canbank Factors Limited
	1.52

	Gilt Securities Trading Corporation Ltd
	0.02

	Net Capital Reserve
	1.54


5. Inter Branch transactions and confirmation of balances:

5.1 The initial matching of entries received at the Head Office of Canara Bank for the purpose of reconciliation under Inter-Branch transactions up to 31.03.2008 has been done. 
5.2 In some of the subsidiaries, balances in Sundry Creditors, Sundry Debtors, Loans and Advances etc are subject to confirmation.

6.
Fixed Assets
Certain properties of the Parent Bank are stated at revalued amounts. The gross amount of revaluation is Rs.2310.91 Crore  and Net of Depreciation in the revaluation amounts to Rs.2204.85 Crore (Previous Year Rs.2242.86 Crore).
7.
Expenditure on Special Voluntary Retirement Scheme (SVRS)


Canbank Investment Management Services Ltd (CIMS), implemented a Special Voluntary Retirement Scheme (SVRS) during the Financial Year 2003-04. Total expenditure aggregating to Rs.266.43 lakhs is to be amortised over a period of 5 years. Accordingly, a sum of Rs.53.29 lakhs (Previous year Rs.53.29 lakhs) has been charged to current year’s Profit & Loss Account and the balance unamortized amount is included under ‘Other Assets’.

8.
Canbank Financial Services Limited (CANFINA):


CANFINA, is no longer engaged in any of the activities of a Non Banking Financial Company, as per the directions of Reserve Bank of India. Reserve Bank of India has further extended the time till 31.01.2009 to comply with their instructions to dispose off all the financial assets of CANFINA and to convert the same into Non Banking Non Financial Company or to wind up the Company.  The entity is treated as a going concern for the purpose of consolidation.

9.
Related Party Disclosure:  

9.1
List of Related Parties:
a) Key Management Personnel -

i) Shri M B N Rao, Chairman & Managing Director

ii) Shri D L Rawal, Executive Director
iii) Shri G S Vedi, Executive Director
iv) Shri Alok Kumar Mishra, Executive Director (upto 03/06/2007)

b) Associates– 

i) Canfin Homes Ltd.

ii) Credit Analysis & Research Ltd.

    iii)
      Commonwealth Trust India Ltd.

    iv)
      Regional Rural Banks sponsored by Canara Bank

a) Pragathi Gramin Bank

b) South Malabar Gramin Bank

c) Shreyas Gramin Bank

10.2
a)
Remuneration to Key Management Personnel
Rs. 35,80,511.17

   


         
        (Previous Year : Rs.  11,58,188.92)

b)
Transactions with the above Associates as and for the year ended 31.03.2008 are as under:

(Rs. in Crore)


	
	31.03.2008
	31.03.2007

	Capital
	7.22
	7.87

	Advances 
	825.37
	976.88

	Deposits
	32.57
	26.05

	Interest received during the year
	96.03
	57.36

	Interest paid during the year
	15.88
	2.40

	Rent received during the year
	17.15
	0.16

	Bank Charges received during the year
	6.39
	0.16

	Dividend received
	NIL
	20.26


11.
Earnings Per Share: 

	Sl No.
	Particulars
	2007-2008
	2006-2007

	1
	Basic and Diluted EPS (Rs.)
	43.79
	37.28


Computation of EPS:

	
	Particulars
	2007-2008
	2006-2007

	A
	Net Profit for the year attributable to Equity Shareholders (Rs.)
	1795.33 Crore
	1528.36 Crore

	B
	Weighted Average Number of Equity Shares (Rs.)
	41 Crore
	41 Crore

	C
	Basic Earnings per Share (A/B) (Rs.)
	43.79
	37.28

	D
	Nominal Value per Share (Rs.)
	10/-
	10/-


12.
Deferred Tax Assets and Liabilities: 


Net DTL computed as on 31.03.2008 amounted to Rs.133.60 Crore. The components of Deferred Tax Assets and Deferred Tax Liabilities are as under:-

(Rs. in Crore)

	Particulars
	Deferred Tax Assets
	Deferred Tax Liability

	
	31.03.2008
	31.03.2007
	31.03.2008
	31.03.2007

	Interest accrued but not due on securities
	NIL
	NIL 
	315.97
	275.72

	Leave Encashment 
	109.09
	82.00
	NIL
	NIL

	Depreciation on Fixed Assets
	30.05
	23.76
	NIL
	NIL

	Others
	43.23
	35.14
	NIL
	0.08

	Deferred Tax Asset/Liability
	182.37
	140.90
	315.97
	275.80


13.
The Subsidiaries and Joint Venture are following Accounting Policies consistently as per the prevalent law and practice, which are different from Parent Bank in a few cases because of respective business requirements. However, it will not have any material impact on the Consolidated Financial Statements.

14.
The consolidated Reserves of the group amount to Rs.10309.97 Crore (Parent Rs.10090.49 Crore and Subsidiaries, Joint Venture and Associates Rs.219.48 Crore) (Previous year Rs.10445.19 Crore – Parent Rs.10205.93 Crore and Subsidiaries, Joint Venture & Associates Rs.239.26 Crore) after reckoning parent’s share of accumulated profit / loss of subsidiaries, joint venture and associates.

15.
Additional statutory information disclosed in individual financial statements of the parent and subsidiaries having no bearing on the true and fair view of the Consolidated Financial Statements and also the information pertaining to the items which are not material have not been disclosed in the Consolidated Financial Statements in view of the general clarification issued by the Institute of Chartered Accountants of India (ICAI).

16.
Previous Year figures have been regrouped / rearranged, wherever considered necessary.
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